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SUMMARY OF BILL:    Repeals SB 25/HB 51 enacted by the 107th General Assembly. 
SB 25 required that if the proposed transfer of the administration of a special school district to 
the county board of education would cause an increase in student enrollment of 100 percent or 
more to the county school system, and if a referendum is passed approving consolidation, then a 
transition plan for consolidation shall be developed and the transfer shall not take effect until the 
third full school year following the referendum’s certification. It required development of a 
transition plan by a 21-member transition planning commission and set forth the members of the 
commission. After the date of the transfer of power, municipalities would be authorized to 
create new municipal or special school districts. 
 
 

ESTIMATED FISCAL IMPACT: 

 

NOT SIGNIFICANT 

 
 Assumptions: 

 

• This bill will reduce transition time that was mandated by the passage of SB25/HB51.  

• However, any fiscal impact of consolidation on local government funding for schools 
will not be changed by the provisions of this bill, only the time that it is effective will 
change. 

• Any decrease in local government expenditures as a result of a transition planning 
commission not being required to meet will be not significant.  

• Each school system has a base required maintenance of effort (MOE). This MOE 
increases if local governments decide to put more local dollars into the school system. 
When more local dollars are placed into the school system above and beyond the base 
MOE, the required MOE changes and the local government must put in the elevated 
amount year to year. 

• The Memphis City LEA’s current MOE is $423,739,100; however, their base MOE is 
$231,551,000, a difference of $192,188,100. 

• The Shelby County LEA’s current MOE is $159,269,922. 

• Upon the transfer of power, the new county LEA will have three years to recalibrate its 
maintenance of effort. During that time and in subsequent years, the state will be under 
no obligation for any difference between what the Memphis City School district is 
currently funding as its MOE and the consolidated Shelby County’s new MOE. 
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• For the first year, it is assumed that the base MOE for a consolidated county school 
district will be $390,820,922, which is the total of the current Shelby County MOE 
($159,269,922) and the base Memphis City MOE ($231,551,000).   

   
   

 
 

CERTIFICATION: 

 

 The information contained herein is true and correct to the best of my knowledge. 

        
James W. White, Executive Director 
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